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Oil Financing from the E 


goes where you go... 





NATIONAL BANK IN DALLAS 


put FIRST financing 


in your own oil future 





GOODYEAR INDUSTRIAL PRODUCTS 


@-Specified Style MHB 


A Smooth, nonporous, long aging syn- | 
thetic rubber tube 

B Single horizontal braided construc- 
tion combines strength with light 
weight and maximum flexibility 

Cc Synthetic rubber cover resists oil, 
abrasion, sun and aging 


G.1.M. offers the hottest thing in fire hose 


‘inforeed wit 


HERE has long been need f 
ht fire hose wi 
mn and weather 

refineries and on oil transport 
After thorough analysis of the 
G.T.M Goodyear Technical Man 
leagues, came up With the answe 
pletely new hose — Style MHB Rubl 
Fire Hose 


w rubber hose is exceptionally flexibl 


RUBBER COVERED FIRE HOSE by 


GOoOoD, 


THE GREATEST NAME IN RUBBER 


IT’S SMART TO DO BUSINESS with your Goodyear Distril 
Hose ‘ V-Be lts, Flat Be Its and many othe nd istrial } 
Yellow Page s under “Rubbe r Goods” or “Rubber Product 


> S\ nt} etic 


r.2) 
c. di pe? aaole 


pplies. Look for hi 





the comparative values of furnace design 


as applied to operating requirements. 


there are basic factors 


which must be evaluated 


Whenever all these 9 specifica- 

tions are applied to all the op- 

erating requirements, you can 

be sure PETROCHEM ISOFLOW 

FURNACES will be found most 
economically desirable. 

No other furnace design can 

claim the recognition and ac- 

ceptance achieved by PETRO- 

CHEM ISOFLOW FURNACES... 
starting with one installation in 1940, 
January '57 records more than 1650 
ISOFLOW FURNACES in operation and 
under construction—a record that is in- 
comparable just as all Petrochem Isofiow 
furnaces are more economically desirable 
by any comparison. 
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TO OIL 

MEN 

THE WORLD 
OVER 


The “Oil Bank” 
of the Southwest 


DO 


FOR YOU? 








BANE «: vate: 
CAPITAL AND SURPLUS $75,000,000 
LARGEST IN THE SOUTH 





sden has 


ee ae a a a 


poration loss 75% for two years, | 





For 
evaporation 


control... 


Oil Co (Ohio) 


BAKELITE COMPANY, 








60-Second Summary 


WHAT'S HAPPENING IN OIL 


A new, more direct process for making petrochemicals is — 
to be a boon to refiners. Unveiled this week, it’s called “Ultrafractionat 
Although it’s being used at present to produce styrene only, future atte 
tions may include a whole range of petrochemicals. = ee. ee 
” ) 
OClLEUM 
. 
April 5. 1957 Independent West Texas producers need — connections. But 
P they need buyers, too. That wa ‘essed in the case they presented to the 
Texas Railroad Commission is week. Sha. i 


An Edwards formation test in Webb County, Tex., is stirring big 
interest. The promising target is a 30,000-acre closure above a gigantic 


dept /INDEX salt dome. 


Production 23 Oil wage settlements, including a 5° hike, may start snow ballin 
Transportation 52 Socony Mobil has made that offer, p! ome fringe benefits, to it 

Refining 43 
Marketing 50 


Detroit local. Union acceptance i xpected. This could trigger 
settlements elsewhere. 
Washington 16 


le oa is 4 Most big oil firms like the looks of their 1956 earnings. Mai1 


, for healthy profits: steady growth in oil demand, plus slightly 
Key Prices 59 : : 
Editorial 62 prices. The same factors promise a1 * good year in 1957. 


International 
Letters 
Management 
Personals target. That was emphasized at a pollution-control committee meeti 
Petroleum Comments Louisiana last week, along with this bit of advice: Unless oil n 
Service & Equipment first, non-oi] people may suc fully promote laws that would be 


More and more antipollution drives will have oil as their main 


on oil. 


Iran is the only Middle East producing country _ hasn't been 
hurt by the canal crisis. Production ha vared. This is particuls — pl ! 
to this non-Arab nation, which h: en smarting over its aa 


to Arab states during Iran’s internationalization crisis. 


The Suez Canal may become even more vital to oil. The old 
‘anal Co. this week released a ily by Ebasco Services, Inc., whic} 
casts that oil flow through th il will be five times as gre 
as in 1955. That is, if the current uncertain political situation 


The skip in gasoline fair trading is beginning to show. Fou 
have dropped it in Pennsylvania, and marketers in the other four stat 
where gasoline has been fair traded are uncertain about the future. Su 
prisingly, fair trading is strongest in New Jersey, where competition is 
traditionally cutthroat. = a w 
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Up to the Minute 


SIGNIFICANT OIL NEWS 


This page 
minute new 


Washin 


2 
OCLEUM 





April 5, 1957 


Ralph W. Yarborough, newly ted nator from Texas, 
expected to be friendly to oil. 
“reasonable” imports trict 
but once supp 


The Texas election may have « 


drive. J 


Shifting soil caused the giant mobile ”" to over 
turn at midweek. T} ist As 
} 


isnore trom 


ew location 


A new oil concession in Lal aracai 1 awarded to San 


Jacinto Petroleum’s Venezuelan su . aa $48.5 
Orig. 


rentative FPC approval of an ofl gas rate may touch 
off a surge of gas development there 


—_ 
The contrac 


Organization IOCC imports study com: { vas completed 


| 


this week, 


Gulf Oil Corp. Is getting In in rnh-ene \ ynthetic fuel field 


rei ( 1 TY orit t ? } 





GASOLINE 
KEEPS ITS 


POWER 


] ] 
LSOLITIE vou produce 


in rob it of its powel 


IN STORAGE lormance of your gaslines—to protect your ae 
V Or ! gum-inhibiting additives. Rely. too. on 


rvice of Eastman petroleum 


ve vour refinery inhibitor prob- 


WHEN 


iv NaInere additive 


proper use, contact our 


EASTMAN CHEMICAL PRODL¢ 


iT CONTAINS | i ¢ ; : ai - es ln Ay dak Ci Mpany KINGSPORT, 


SALES OFFICES: Eastman Chemical Products, Inc. 
k t, Tennessee; New York — 

v ati; Clevela 39 
West Coast: Wilson Meyer Co., 


los Angeles; P ] Salt L 


M 


EASTMAN GASOLINE ADDITIVES 





agreem ent requis ae The ‘ 
roval becaus® poth proble 
nold operatl ing-dift- year 
ferel! 4} subs: sv contract with duce 

the feder \ = nmen't deman id 


‘Shell Oil Awards Alkylation 
nit to Fluor Corporation 


aviation gasoline to meet gré 
;it W ill add an al ing needs of military and Cc‘ m- 
\ to its Anscortes Washi! gton mercial aviation in the pac 
\ refiner Northwes st 

R C. Barton, Anacortes Re- A contra 
finery Man ager said the new 
junit will ma e ssible the 
| manufacture of oe 300. 900 Barton sa 
| parrels 4 year 5 145 grade sc jneduled in mid- 195 8 
+ - 


F MB's 
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Oil Co. at nnounc ed that 
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act for a niente 
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gold | 


( get more fi 
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Ht dolla . 
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to cor 
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a Fluor bid 

irs of successful 
| . every level have 
pletion...for keeping 


ites 
for depe 
‘aeitie,.coml’ pendability of 
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nerience of 


on-time 


vith estin 
ir quality plants 
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( TicOn rECHNI ; 
onstructior it 


ques ail vr otters mar 
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plar ! ' ENGINEERS ond 
CONSTRUCTORS 
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that Fluo 


d welding 


rs ser equip 
viens incled | 


ude design 


litine . 
o as well as construct 
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PETROLEUM SHIPMENTS THROUGH THE SUEZ CANAL 





(MILLIONS OF METRIC 


TONS) 


1960 








Suez Canal Faces Big Growth—Mavbe 


If politics could be left out of it 
there seems little doubt that oil ship 
ments through the Suez Canal would 
grow by leaps and bounds in the 
years ahead. 

\\ 


Unfortunately it appears highly 


likely that politics will continue to be 
the biggest bottleneck. 


Ik 


\ 
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potential growth of canal traf 
fic—particularly for oil—in the next 
15 years was outlined this week in a 
special study made by Ebasco Serv 
ces, Inc., for the Suez Canal Co 


\ 


The Ebasco report is an economic 
survey. It makes no effort to predict 


political deve iopments 


Ebasco 
1972 petroleum shipments 


Under normal conditions 
foresees 
through the canal amounting to al 
times the 1955 total 


most five 


Most of the increase would go to 


Europe | 


The flow to North America would 
ncrease, too, but not so rapidly. | 


\ 


The Ebasco report takes into ac- 
count a possible substantial increas: 
n pipeline transportation of Middle 
East oil. 


S Can | 


Ebasco also recognizes the trend 
to larger tankers, but does not ap- 
pear to feel this will cut deeply into 
Suez Canal traffic. 

\ ; ) 1 


+ 4 





FIRS] 


CONVOY 


Pollution Problem Grows 


[ nless oil men act first. non-otl people may promote 


reculations which would really hurt. 


About three we KS 


-which oper ana wildlife inspector 
ast summer— the floor of a drilling r 1 issued pare —— 
° . Ja 2° | as i ¢ 

vement pro a polite, but firm, ord her 4S ; an end to poll 
cea : Jd an enc u- 
od an FA nINa 

no wa a of any 1s a! northeast Texas fields 
from the arill site 


rf 
+ 


severance ordered | 


nts were cited 
e (La.) meet 
trol committee 
ng point: Unless 
takes the in 
trussed up 


nsympoatnet 


d that petro 
more strictly 


Joes both tc 


At another dri it 
underground 


e, an operator 
to have waste water 
tram +h, locat on each 


water tanks get full 


nm seemed te 
urrent during 
manaqgement suff 


on problem 





The issue of unconnected Texas wells: 


Producers Need Pipelines—and Buyers 


; 





That's the case presented by Texas independents so far 


in their charges of pipeline discrimination. 


The case of the Texas independent 
producers vs. the major pipeline com- 
panies, which opened in Austin this 
week, is turning out to be a case of 
oil producers fighting for markets for 
crude—not just a fight over the 
transportation of crude oil to markets. 

Phat’s t ha 


Oil Wage Pattern Shapes Up 


the pattern for sé ttlements elsewhere 
4 Pe 


x, i t, OCAYW 


only remaining auestion 
whether other compani 


ng to offer 5 


OCAW appears willing to accept 
t 


But a lack of markets for crude 
Detroit offer and let it become 


not a problem that can be solve the 
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The Weather Outlook: 


loreeasts 


Are Cloudy, 


but May Be 


Clearing 


Klectroniec brains will help forecasters somewhat. But 
dont look lor sivnifieant Improvement in predict I 


accuracy overnight 


Automatic computers were drafte a 
ast week to help in the uphill battle 
against the inpredictability of 
weather—and oil men are delighted 


to heor it 


2OoO more accura 
r tn com 
ey co 


mighty happy 


PRODUCERS 


The computers will be used to pro- 
vide accurate numerical tables, which 
will yield information on tempera 
tures a month in advance | REFINERS 


TRANSPORTERS 


MARKETERS 


Guessing about the weather has 
been a major occupational hazard 
for the entire co industry. 
| ; 
ts A 
RR 











Subject: 200 tons of Hevicote processed 

pipe in a single section... Destination: 

a river crossing...The Requirement: unerring 
coordination of man and machine... 


Result: another difficult assignment made 


routine by...H. C. Price Company... 


pacing America’s pipeline needs for more 


than a quarter century. 


TUN 





H-C-: PRICE: CO) bartlesville, oklahoma 





What’s New 


IN THE INDUSTRY 


No International Control 
Of Mideast Line Planned 


" not t inaer n+ nationa 





in Petroleum ¥ eel 


S. 11 Tide Turns 
















Sinclair Reports Its Best Year : 70 Date 






1956. by all prin ipal standards. was the best vear to date for Sinelair 


Oil Corporation and subsidiaries, Ne WwW records were setain 










@ NET EARNINGS 


Total S9L.O070.812. an increase of 12.8 per cent. This is exclusive of 






a non-recurring profit of $4.835.355. 










CRUDE OIL PRODUCTION 


( p tor the seventh consecutive vear as total liquid hydrocarbon out- 






put averaged 166.528 barrels daily. a 6 per cent rise. 










REFINERY RUNS 


Seven domestic refineries processed 137.519 barrels daily. a5 per cent 





crease, 











DOMESTIC SALES 


Sales of principal products—gasoline. kerosene, fuel oils—were up 








2 per cent in volume. 5 per cent in dollar value, 








TRANSPORTATION VOLUME 


Both pipe line and marine systems delivered record volumes and 






prepared for even greater quantities in the future. 











The ( ompany s erude onl production nd reserves were fortified 






by an expanded program ol explor ition. produ tion and acquisition, 
Significant new fields were found in Vexas. Oklahoma. Offshore Loui- 
siana and Venezuela. while the Companys position in the oil empire 
of western Canada was vreatlhy strenethene: 





\ mayor research proyect will soon be launched with thre opening ol 





a new Radiation ind Pracet Laboratory ut the (Company = rest arch 





center, Llarvey. Tb beffeets of powerful nina ray radiation on jr tro- 






leum produc ts and processes will be mvestieated 






Details in Annual Report Clopy on Request 











Sinclair : A Great Name in Oil 


SINCLAIR OIL CORPORATION + 600 FIFTH AVENUE, NEW YORK 20, N.Y. 


Looking Ahead in Washington 





McGraw-Hill The Suez Canal will reopen on Nasser’s terms. 


Washington signed to this view, since the Wester 
the Egyptian ruler to accept internat 

Bureau . 

can policy will be to contin the 


April 5, 1957 to isolate Nasser diplomati 
Since the canal won’t be 
diplomatic interference 
the Mediterranean. But 


\ new trade policy study begins within a week. A 
Means subcommittee will begin sen 
submit papers on such questior 


tiality amendment to the trad 


Oil men on both sides of the imports squabble will be able to pre 

sent their views—in pane! 

When it’s all over, the 

anv, for changes tn the trade : when It co! ip tor renewal in 1958 
The machinery of government is stacked against domestic producers. 

Kisenhower, heavily on the sid e) 

pose any legislative restrict 

mittee that writes trade legislat 

dependent oil produce rs sl 

Still, a broad groundswell ot 

Hill, and subcommittee chairm: 

battle over tariff legislation 


protectionist drive by limiting 


Economic trends will influence action on both taxes and imports. 
Government economists now see some * t ts in the months ahs 


al 


although they still think busines n 195 [ t 5% 1956 level 


Any real downturn will increase pressure for tax cuts, 


possibility that excise taxes on n 
down a bit in 1958. Discouragins 
the hand of protectionists 


their ranks 


There’s growing optimism that Spain can be opened to U.S. oil men. 
K}x-diplomat Jetferson Caffery, a study pre 
says the Suez oil crisis may ¢a 
efforts of U.S. oil companies t 
eral international petroleum co 
made more favorable. As oft 
U.S. firm that is exploring 


The fast-tax-write off program on tankers is being closed. With the 
award of five new certificates, th {tice Defense Mobilization’ 
100-ship goal, set in 1952, is all but f are overflowing 


anyway, the goal is not expected to 





Drills were chewing their 
way down for about 2000 
feet in the search for oil in 
1916. Today’s drilling depth 
is more than double that. 


The change in drilling that 
forty years has brought well 
symbolizes many advances in 





the petroleum and chemical 
industries. Engineers have 
S Me dug more deeply into the 
— - secrets of nature, too... 


have designed plants and 
KEEPING PAC processes to wrest new prod- 


ucts and services from pe- 


troleum, ores and elements. 
J We mentioned 1916 because 
that is the year Sun Ship was 
founded. It has long served 
the swift-growing needs of 
petroleum and chemical in- 
dustries. Year by year, the 
engineering skill and facili- 
ties of the great Sun Ship 
‘@ plant have proven their ability 
to meet the demands for 
plant and equipment keyed 
to the swift pace of prog- 
ress in these and other 


important fields. Sun Ship 
eS ‘ a - “ 
a 


keeps pace with progress. 
SHIPBUILDING & DRY DOCK COMPANY 
(SINCE 1916) 


ON THE DELAWARE «+ CHESTER, PA. 











PETROLEUM COMMENTS By Wanda M. Ja 


Suez Crisis Helps Tran Oil Flow Tit) New High 








BANDAR MASHUR, Iran's crude « 


eratin Four new loading systems will | 
x x 


PETROLEUM COMMENTS /'19 





PETROLEUM COMMENTS 


40,000 b/d from NEW PIPELINE outl 


ear with two rigs present 











AGHA JARI productive capacits s being increased to 600 ABADAN REFINERY 
Oo | nd Bandar Mashur is planned halt the ( 





Pumping Unit Calculato 


= bel 


nformati ir 


ALTEN 


200 W. Wheeling St., Lancaster, Ohio 
Please send me the Pumping Unit Calculator. 


NAME 
ADDRESS 


CITY ZONE STATE 
NAME OF SUPPLY STORE 





I1x, 
Rugge aly 


pumping action with sturdy durability — they!) 


combine powerful 


deliver peak performance the moment they're 
started — won't fold under the pressure of contin- 
uous use — are the easiest of all units to balance — 
and the most economical to maintain! Next time 
buy Alten — available in all standard API ratings 


and for most special situations. 


WRITE FOR NAME OF YOUR NEAREST DISTRIBUTOR 


L é EN ‘alias 


FOUNDRY & MACHINE WORKS, INC. 
LANCASTER, OHIO 














dit! 





1956 





NET EARNINGS 


TOTAL $51,817,000 $46,359,000 
A YEAR OF PER SHARE $5.30 $4.75 
DIVIDENDS 
ACHIEVEMENT a ae a 
PER SHARE $3.05 $2.85 
CAPITAL EXPENDITURES $100,303,000 $100,603,000 
CRUDE OIL PRODUCTION 
A copy of th eport will be (including equity in Canadian 
nf to you upon request and other affiliates) 
Write to BARRELS 56,508,000 53,064,000 





CONTINENTAL OIL COMPANY .- P.o. BOX 2197 - HOUSTON, TEXAS 


DEPT / Exploration, Drilling, Production 


“dwards Deep Test Stirs Interest 





The eyes of Texas are on a signifi- N Lecation of 19.700... 
cant test drilling deep into a giant f Dry Hole al 
Webb County salt dome structure— eee | 
a 15-mi.-long and 9-mi.-wide "mon- | si 
ster." S| 
-=—\aredo No. 1 O.W. Killam 
| 14 mi KILLAM RANCH 














WILCOX 





30,000 Acres of Closure ce ae 
on - Top of Salt Dome 
GEOPHYSICAL HIGHLIGHTS yortray generally——-of the Pescadito 


Webb Counts Tex ext nw n rs dub this dome “the monster 





Ginther, Warren & Ginther No. | 
O. W. Killam is aiming at the Ed 
wards formation (Lower Cretaceous) 
almost 3 mi. down. Drilling could go 
as deep as 18,000 ft. 

| ; 


Almost as intriguing as the well it 
self is the inside story of how ths 
project came about. The pivot man 
s O. W. Killam, fabulous 83-year-old 
Laredo rancher and oi! man, who has 
waited 30 years’ for an Edwards iry 
n the area. 


While the Edwards 
objective, GW&G hop: 
production in other zones 

i a ' 


1 Stuart ¢ 


At Edwards dé pth—estimated at 
around 14,000 ft.—the Pescadito 
dome has a “'perfect'’ closure of more 
than 30,000 acres. Other features of 
the structure also excite geologists. 

\ +} ; | : tl, ; 1 ; 


Mr. kK 
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\\ 
il 
| | ( 
th Oul ¢ 
( \ 1) 
CSW &( 
\ {4 biaaest, most 
k \ +} Te Kas 
\] 
\I | | 
( IN 
\ 
’ GW&G is going ‘first , 
drilling the test. Expens 
expected, are high. Nothir 
:; left to chance. 
. \\ “” 
\\ | ( 
\ on 
| \\ 
As soon as th riginal agreement 
elled, other participants—majors and 
inaependents ar n quickly | 
| 
GW&G had +r trouble lining 
up $700,000 in bottom-holi money. 
7 ted + 
4 » ressu 
progranr 
+an+ 





©. W. K m, center " tt man” in making the deep test possible, Hers h 
let th Howa Warren (left) and W. L. Ginther 
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of the 
BEST DUAL ASSEMBLY IN THE FIELD 


first bolt to the last gat 
the various stages of 
icient dual well control 

lt is an O-C-T Dual Tree, including the 
O-C-T Universal Tubing Head 
Dual assemblies, pioneered by O-C-T ar now improve 
you even greater versatility, answer long existing problems 
For deep or shallow multiple pay zones if you make any 
kind of dual completion .. make it O-C-T, the pioneer 


and leader in dual completion equipment 


Houston, Texas 











FIREFIGHTERS move in on fractured tank blaze with special soap solution extinguisher during Odes 


field fires. More than 200 firemen and 


J 


SMOKE billows blackly from flaming oil pit 


n. Extreme heat forces him to shield his face 


School Gives 


Oilfield safety experts from four 
ithwestern states recently flocked 
to Odessa, Tex., for a display of the 
atest methods of fighting dangerous 
1d costly field fires 


| 1) 


S 
\l 


26 | EXPLORATION DRILLING. PRODUCTION 


oil 


1 


(Tex or fighting oil 


field safety men from Texas and other states attended nstration 


em we 
is firefighter moves 


\NOTHER 
Clinic 


TESI BI AZE is snuff Pout Db hose wielding crew 


save training in hghtin . en types o ) hires 
A . % a 


Oil Field Fire Trainin 


+heé 


oe 
= 
Among newer 


methods shown 


to fires 


sucn 
of a soap-solution extinguisher 
| ; 


extinguish was the usé 
hy mdiu 

Central problem of the demonstra 
tion: handling hydrafracturing fires 
livdra-fi fire ir necd whet ' 


; 


Other types of oil field fires were 
also brought under control during th: 
tests. Ih lealt w 


t < 


th th 








Use Humble Industrial Engine 


Lubricants for Smooth Operating 


Efficiency and Longer Engine Life 


At your request, one of Humble’s trained lubrication engineers 
will make a study of your lubrication problems and give you specific rec- 


ommendations for their solution. This service is without cost or obligation 


By using the correct Humble lubricants, you protect your costly 
equipment—reducing friction wear and increasing efficiency and engine 
life. Humble has a top-quality lubricant designed for your industrial 


engine, regardless of type or make. 


For complete information on Humble industrial engine lubricants 


see your Humble salesman, or write or phone: 


HUMBLE OIL & REFINING COMPANY 


Technical Service 

Sales Department 

Humble Oil & Refining Company 
P. 0. Box 2180 

Houston 1, Texas 





New Oil linding Viethods Described 


Latest advances in geochemical and veophy sical tools 


and methods highlight annual AAPG meeting. 


Formation and migration of oil, age of oil-bearing 


' ’ ° . 
ocks. and logging are among topes covered, 


arts on the rocks present in the area, the chance 
ols used in are good for oil production | 
presented 
mee ting of 
Petroleum 


Information on sourc 
can ie ada to further knowle 
the migration pattern 


One paper predicted the 
sse of machines in gi 
work, lead ng to processes 
mapping designed to 
remaining available miner 


of the world 


| 


The nteraependence 
pure and applied yer 
research was pointed out in 
on current developments in 


tion geophysics 





Evidence also was found that oi 
has migrated into sands deposited 
only 5,000 years ago 
\ | K | 1] 


Determination of the ag of rock: 
by means of radioactivity and chem 
ical analysis was described by J. Tuz 


Wilson, Unive rsity of Toronto 
\\ 





“MEMBER 


PESA members 


spurred by free enterprise 


supply the oil industry with 


The AAPG's Committe 
tistics of Exploratory Drilling report 
that 16,173 exploratory wi 
drilled in 1956. Of these, 3,096 
producers 

L, 
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BEAIRD-INGERSOLL-RAND Packaged Compressor Plant 








oO C MOre —P provide— 
FLEXIBLE OPERATION 
FOR LARGE 
GASOLINE PLANT 


BEATER D THE J.B. BEAIRD COMPANY, INC. 





What’s New 


Thompson Urges Action 
To Reduce Oil Imports 


Texas Railroad Commissioner Ernest 
©. Thompson recommends _ that 
powers in the Reciprocal Trade Act 
be used to restrict imports of oil so 
that they ‘'will only supplement and 
not supplant our domestic crude.” 

| a tl ~th 


f the N 


Ute Sale Nets $4,358 000 


Bonus bids on 57,216 acres of Ute 
Indian tribal lands in southwestern 
Colorado totaled $4,358,040, at an 
average of $76.17 per acre, in the 
sale held Mar. 25. 

Niucl t tl 


New Offshore Units 


The CATC group christened 
new $1.7-million drilling tender 
Orange, Tex., last week. [hic t 

ttt} tit , 


‘ 


And in New Orleans, Zapata Off- 
shore Co., of Houston, exhibited its 
latest three-legged mobile offshore 
platform, the "Vinegarroon."' 

Lh latt 
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IN EXPLORATION, DRILLING, 


The first townlot leasing campaign 
in the history of Bakersfield, Calif 
has been opened by Union Oil Co 
of California. 

| 


The Navajo Indian agency at Win 
dow Rock, Ariz., has scheduled three 
lease sales on a total of 564 tracts 
—about 90,000 acres—of allotted 
lands in New Mexico. 

\ \l 
| 


\ 


A new study of two West Texas 
oil fields, now on restricted produc 
tion. will be maas by the Ts xOS Ro 
road Commission May 3 

| 1] 1) 
RR 5 1 
\I 


Dowell Inc. has come up with a 
new chemical additive for fracturing 
that prevents formation-plugging gyp 


deposits. lh C; 


PRODUCTION 


Leases on 6,320 acres of Indian 
reservation lands have been put up 
for sale Apr. 16 by the Wind River 
ndian Agency, Ft. Washakie, Wyo. 


\t 


Outlook continues bright in the 
Williston Basin (PW—Feb.15 57,p20). 
Latest sign: A Williston (N.D.) realtor 
paid $38,062 for 435 
acres in the Outlook area of the 
in northeastern Montana. | 

| RR tat 


anda broker 


Basin 


Reservation blocks of 50,000 acres 
ach in northern Alberta's Athabasca 
tar sands area have been taken out 
by three oil companies. | 
S ( 


I Oil & Ref 


Cameron Hous- 
ton, is releasing its patent rights on 
a new self-sealing ring gasket for API 
flanged connections. 

| ( 


Iron Works, Inc. 


\ft 
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Prices of choice acreage in North 
Dakota are going up. A sale of 
and gas leases in 16 counties 
cently brought a total return of $89 
747 to the Bank of North | 
1+ ; ; ; ; 


+ 


The Oklahoma Corporation Com 
mission has approved a 20°, cut 
the state's crude allowable for Apr 

\l P 


Proper 
imtOrnpnetotiOon 
cota 

yOu Drilling Highlights 
Straight Mississippi S 


{ 


1) 


| 
f 


Oklahoma 
\ 


Texas Gulf Coast 
ct ( \ 
| ( 
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to all NATURAL GASOLINE MEN 
GREETINGS 


from the 
NATURAL GASOLINE SUPPLY MENS ASSOCIATION 


We are looking forward to seeing you at the 
Thirty-Sixth Annual Convention of the 
Natural Gasoline Association of Amerie: 

APRIL 21-26, 1957 
RICE HOTEL. HOUSTON, TEXAS 


Members of the Natural Gasoline Supply Men's Association: 
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New pipeline to deep wa- 
ter will open up new Duri 
and Bekasap fields, even- 
tually link with Minas, too. 





Coastal Swamp 


CENTRAL SUMATRA 





Caltex Starts 


Caltex Pacific Oil Co., now the 
second-ranking oil producer in tur- 
bulent Indonesia, is embarking on a 
expansion program. Its first 
to open the new Duri and 
Bekasap oil fields in central Sumatra 
by the end of next year with pipeline 
outlet to deep water 

] ; ; ‘ 


major 
aim is 


' 


Construction work 
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Sumatra I;xpansion 


pipeline to run 30 mi. from the Dur 
field to a coastal outlet near Duma 
is now being started by Bechtel In 
ternational. 


When the Duri-Damai pipeline is 
completed, a connecting feeder lin: 
will be built from Bekasap 

\t t. Caltex is t 


+} 


The largest sea-going tankers wil 
be able to load crude at Duma 
where Caltex plans to build a com 
plete oil terminal. | { 
iN t St ‘- 

\I 








Caltex Pacific's longer-range plan 
is to build a pipeline northward from 
the Minas field to connect with the 
Duri- Dumai Pipeline. This « t 


\l 


The Minas field at present has 158 
producing wells, and a steady small 
drilling program is planned | 


Caltex considers its new develop- 
ment program for central Sumatra to 
be a significant step in its long-range 
planning. 

\ ; 


‘ 


The development program is cer 
tain to bring substantio’ be nefit to 
central Sumatra, ( 


PETROLEUM WEEK 


Venezuela Plans 


CARACAS—The Venezuelan gov- 
ernment plans to go into the oil re- 
fining business ‘on a commercial 
scale.’ Late next year, it will start 
building a second refinery at Moron, 
on the Caribbean coast, as part of 
its National Petrochemical Industry, 

to Minister of Min 
1] ) | 


Tifco Inter-America Corp., Hous- 
ton, has sold a ready-made 2,500 
b d plant to the Venezuelan govern- 
ment as its first non-commercial re- 
fine ry 


1] 


Refinery 


include 
mnbined 
it for Bo 

mpl itmo 
or medium 


italy tic 


By the middle of May all of the 
units of this 2,500 b/d refinery should 


\ 


Designed by Houstor 
and fabricated in plants in the Hous- 


engineers 


ton area, this refinery will have some 
of the latest processes 


be on the way to Venezuela. 


MATOR UNITS of 2.500 b d refinery sold to Venezuela were shipped from Houston 


it 
Hi 


EQUIPMENT for government's first refinery 1 


being readied for shipme nt. 
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Southern Natural Gas Company 
Our Record for the past ten years 


¥ 
Dolla 


Our Record for 1956 


In its Annual Report, Southern Natural Gas advises stockholders that it 


* A 


* i 


* | 


The Results: 


1956 1955 
Total Volume of Gas Sold—Mcf 308,307,297 274,851,165 
Average Daily Sale—Mcf 842,370 753,017 
Gross Revenues $80,798,930 $69,919,556 
Net Income $10,285,355 $ 8,534,139 
Net Income per share $2.35 $2.37 


on 4,375,785 shares on 3,596,699 shares 
Dividends Paid per share $1.85 $1.65 
Southern Natural Gas Company 


WATTS BUILDING, BIRMINGHAM, ALABAMA 


SOUTHERN 
COMPANY 


Southern Natural Gas Supplies The Industrial Southeast 








36 / INTERNATI NA 





What’s New 


Wildcats Balanced Out? 


SAUDI ARABIA—A dry hole 4 mi. 
north of Khursaniyah has defined the 
northern limit of the prolific discovery 
made last year by Arabian American 
Oil Co. At the same 
has made a new oil strike that may 


time, Aramco 

extend the already vast 140-mi.-long 

Ghawar field 
thwest (PWM 


\ 


Latest Panama Deal 
PANAMA—Columbus Texal!l Co. 


a California inde pendent, will ex» 
an 850,000-acr¢ 
province of Darien to 
divided one-half interest 
' NT 


oil concession in tn 
earn an un 


AROUND THE WORLD 


PHILIPPINES — Standard-Vacuum 
Oil Co. has started its first Philipping 
wildcat in the Cagayan Valley 

theast | PW —N 


Warns West on Bluff 


Egypt— Government-owne d news 
week 
poohing as "bluff 
f a new Middle East pipeline 

| ( 


papers last were 


lustily pooh 
the Western plans 


ALGERIA—Two Fre nch oi compa 
nies in which Shell holds interests have 
been granted 
Schara exploration permits 

t <] ' 


just extensive new 


\ 


REPS 


Consortium Holds Annual Meeting in Teheran 


ird’s Paul 


d to Teheran re wite of 


esenta 


Anderson; Mrs. Arthur 


Iricon representative in 


Internat il onl company repr Elliott 
London; 


ind Mrs. K. I 


secretary. \t 


innual meeting of Iranian 


March 1-14 


rs ittending ire shown here 


Socony’s Brandon Grove; 
IOP 


right, srove ane onn ‘ rien, © ranian 
ght, ( i John O'B fl 


cipants Ltd., held LePage, wife of the 


over it a social 


lett includes 


function Ol 
Stand 


Exploration & Producing Co., lend 


in ear to Shell's Colin Wood 


Jersey 
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The Oil and Gas Department f 





of the 


Empire Crust Company 


invites you to visit its 


NEW MAIN OFFICE 


Haig YM 


it 
: 1s 


ad 


i 
nit ait af 


ty 
ni 





on the 10th floor of ; at if 
20 BROAD STREET 25: 


ae a qt om he 


+H SR BR 
+ Ft BREE ape 


eye 1a iii i HH i ie 
ene yeni ‘iid ii iit Hi 
at tl ; bit tn bie 


a TA 
NEW YORK 5 said 


New telephone 
W Hitehall 3-2300 


number 


PT Jt 


Liaison office at 


7 West Fifty-first St 





Empire Crust Company 





Oil Well Drilling 
Equipment 


rock bits. tool joints 
boilers - chain-brake blocks 


derricks. tanks 





pumps 
liners. valves 
totco drift and directional recorders 
tubular goods- wire rope 
tuffy slings 


LUCEY 


EXPORT CORPORATION 
233 BROADWAY, NEW YORK 7, N. Y. 


pretecca, urbanizacion sucre, maracaibo, venezuela 
calle defensa 320, buenos aires, argentina 
broad street house, london e.c.2, england 
rua do carmo, 27-7°, rio de janeiro, brazil 
calgary and edmonton, alberta, canada 
west building, houston, texas 
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Men on the Move 


Now available 
ina new edition... 
with new figures. 
rt popular booklet | 
’s problem of per 


in industry. Out of every 


mportant sale 
turnover 


1000 key men (over a 12-montl 
d) 343 new face appear 

hange titles... 157 shift and 4 

tay put. These figures are base 


ng address change 
a million paid 


average mai 
t of ove 
McGraw-Hill magazine 


Write us for a free copy 


Company Promotion Department 


McGraw-Hill Publishing Co., Inc. 
330 West 42nd Street, 
New York 36, New York 





VENEZUELA —Corporacion Vene 


zolana de Minas was verbally award 
ed two more concessions last week. 
~ \ 
i" \ 
. 

Correction 

VENEZUELA—Edwin W. Pauley 
and Petroleos y Gases Venezolanos 
his week denied they are associated 

Cc 5S c t tt 

\l 
p R PR £ c 


ASK THE MAN 


for fast, effective answers to your emulsion, 


corrosion, scale and similar treating problems 


WI 
Mat 


Why not present your 
very next field problem to 


THE 


TRETOLITE 


Chemicals and Services PAN Y 
for the Petroleum Industry A DIVISION OF PETROLITE CORPORATION 


DESALTING ® DEMULSIFYING ® CORROSION PREVENTING 369 Marshall Ave. « St. Louis 19, Mo 
SCALE INHIBITING @® FUEL OIL ADDITIVES 

5515 Telegraph Rd. + Los Angeles 22, Calif. 
WATER DE-OILING © PARAFFIN REMOVING 


METAL CONDITIONERS 











FASTER 


BETTER 


STEELCRAFT 


Sa lar / S1e¢ Bu ld nes 


SEND FOR NEW 20-PAGE CATALOG 


THE 


re STEELCRAFT "7 


| MANUFACTURING COMPANY 
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DEPT /Letters 


Magnificent! 


Dear S 


East Coast Pricing 


1) S 


What prompted our comments was 
this: 

We have noted increasingly that 
Gulf Coast refiners seem willing to 
make No. 2 fuel supply contracts to 
Fast Coast terminal operators on a 
delivered-price basis. There is a strong 
feeling that such contracts could boom- 
erang, particularly if refineries a 
planned for the East Coast to operat 
solely on Middle East crude 

If such a refinery were built. the 


refiner’s cost for crude could well be 
no higher than that of a Houston plant 
—tor, in some Middle East supply 
contracts, prices at North and South 
American coastal refineries have been 
pretty much on a par with the cost of 


fexas crudes laid down at Texas deep- 
water plants. In such a case, East Coast 
cargo prices could be quoted on a par 
with those at the Gulf 

On this basis, an East Coast refines 
could take away Canadian’ business 
now enjoved by refiners in the U.S 
Gulf and the Caribbean. He = also 
would be closer to Europe and could, 
if he wished, make sales to that area 
now made from the Carthbbean. He 
iso could make “exports” to other 
LS. coastal cities which do not hav: 
local refineries and whose prices are 
built up” from the more distanct Gull 
( oast 


What Does 115/145 Mean? 


Ihe rating of “145-octane™ tor avia 
tion fuel is not quite accurate. 
Aviation gasolines—which difter in 


composition from automotive vuso- 
lines—are rated not under an octane 
scale but under a military Performance 
Number method of rating. The “145- 
octane” fuel is correctly listed as Grade 
115 145. the 11S part of the rating 
refers to the actual octane value de- 
rived by an aviation engine from the 
fuel at normal cruising conditions. 
Ihe 145 refers to the octane value 
derived under maximum power condi- 
tions, such as take-off. There are nu- 
merous grades of aviation fuel, the 
115 145 grade being the most widely 


used in commercial aviation. 
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DUPONT nist NEWS 
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Experiments reveal facts 
about carburetor icing 


Recent experiments licate that stalling due to carburetor icin M 
GENERAL MANAGER sicton ig Bocuse either. Sletaantr, Meee gaia aaa 
ORGANIC CHEMICALS DME (dimethy! for le provides t torist with protect 
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DUPONT #“Geciaé NEWS 


New Du Pont engine assembly demonstrates carburetor icing 


MARKETER MARKETER: MARKETER 


e plate 


DUPONT REPRESENTATIVE: DUPONT REPRESENTATIVE 


DUPONT REPRESENTATIVE 


Increased use of additives leads to 
greater yields of stable products 


Diesel fuels improved with FOA-2 


The trouble and the cure 


SALES OFFICES 


Technical paper available 


Ce Carburetor Icing 


See the ‘‘demonstration 
Economy and reduced storage of DMF, top of page 


Petroleum ( 
Better Things for Better Living 
.. through Chemistry 
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After this critical separation, ethy| 
benzene is converted to styrene by 
dehydrogenation, recovery, and puri 
fication. 


This type of fractionation could be 
} in producing other petrochem 


4 


icals as well. But a different, specially 


signed system would be necessary 
or each product desired. 


P 


STYRENE PLANT of Cosden 


New Process for 


A new separation process unveiled 
vis week—which produces styrene 
rectly from an aromatic feed stock 
yives promise of helping refiners 


et th fast-growing petrochemica 


| 
Qs 4 4 


Key to the new process: four Texas 
size fractionating towers which oper 
ate in series. It's here that ‘'Ultrafrac 
tionation''—removal of ethylbenzene 
from the feed stock—takes place over Pr pe eat; 4 

7 > i na retinin a HCcCaTIONS © nc 
an ‘exceptionally high’ number of ee = ie 
petrochemicals are also possible. 


bubblk trays. that : 


The process Ultrafractionation 
is the first to eliminate costly inter- 
mediate steps in producing styrene 
from a mixed xylene feed 
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What’s New 


IN REFINING 


Kaolin Catalyst 
Draws New Praise 


Kaolin clay type cracking catalyst 
got some pretty compliments at last 
week's Western Petroleum Refiners 
Assn. meeting in San Ant | Motor Octane Equation 


? + + + 
K I Retiner 
( ' ' ' 


Ls Pala . Peis 
‘ii elds. i AL ea 


Oakite in-place cleaning 


improves results, saves time New Butadiene Plant Nears Production 


A new 40,000-tons-a-year bu 
r —_ ¢ deposits manu- tadiene plant which will process 
ron » it I ( 


product ari ge 
chemical circulation method ducing fields is now being cor 


roduction loss pleted at Orange Tex 
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butane straight from Texas pro 


me to 20 hours, } 
a day, and cost only %% | 
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Amoco Chemicals Corp. has begun 
Joliet (Ill.) 
plant which will house its new hydro- 
carbon oxidation process for making 


P\\ 


construction of a new 


chemicals 
! 


Cit-Con 


e To 
d4-million 


Oil Corp. is starting a 
expansion program at its 
Lake Charles (La.) refine ry to increasé 
production of paraffin wax and light 
ils 
M. W., Kellogg Ca has 
facilities for manufacturing 
base resin for hard plastics 
\l \lt 


3,570 b/d 
alkylation unit at the Cleveland No. | 
refinery of Standard Oil Co. (Ohio) 


wil beain in June 


Construction on a new 


ew plants for extracting su 
built in 


—when 


ae j om natural gas will be 
Calgary (Alta.) area ana 


gas production there warrants them 


rving Oil Co., Ltd., is considering 
jing a re fing ry in the Maritime 
; ‘ \ \ | 
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Ltd. has finally re Houdry Process Corp. has formed 


from Calgary a 
) officials for its refine ry expan- ts research and deve opment labora 
there. tories | | \] 


Imperial O 


3o-ahead special contract research aroup at 
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How to keep 


informed on 
the 
part of 


your business 


AT YOUR FINGER TIPS 
sue, is one of your 
job 

might cal] it the 


which dovetails the 


information 


editorial pages Easy tor 
ing your language, gear 
fically to the 
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b quicker 


your company money 
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on-the-job informati 

the reading are a weait 
nd facts on the very 

products, services, 

uct deve lopme nts 


esse 


methods 


You, 
advertising pages. Read them reg- 
carefully to keep job-in- 
the part 
of your business 


too, have a big stake in the 


ularly 


formed on “with what” 


McGRAW-HILL 
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outlook for LOST is eood. 
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arninas. Rising costs took + 


eir 


hese could not offset the 
actors—a products dem 
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ENJAY COMPANY, INC., 15 W. Sist ST. , 
NEW YORK 19, N. Y. 
How oil companies ——— > 
rank in earnings 





ORBIT—THE VALVE YOU 
CAN INSTALL—AND FORGET! 


The too-often remembered 
valve is the one that causes the 
most trouble! 

The time to remember Orbit 
Valves is when you need new 
valves. You can buy and install 
Orbit Valves and practically for- 
get about them. Why? Because 
Orbit production valves are built 


to give trouble-free service 











Everything about an Orbit 
Valve works in your favor—de 
sign, materials, and workmanship 
It is a full opening, forged steel 
valve with welded bonnet has 
plastic stem packing with Teflon 
base gives friction-free seat 
ing and operates and shuts 
off easy 

You can always get Orbit 
production valves from your fay 
orite supply store or well head 


manutacturer 


ORBIT 
VALVES 


ORBIT VALVE COMPANY 
Box 699, LUther 5-1277, TWX TU 925 
TULSA, OKLAHOMA 


uston, Teva 
Texas 
asper, Wyoming 
Long Beach, California 
mn Alberta, Canaca 
EPRESENTATIVE 


ENTATIVE 








Full year 1956 


How Oil Companies Fared Financially 
P 





Gross Income 


1956 1955 


Venezuelan Petroleum 
Clark Oil & Refining 
Ashland* 

Skelly 

Canadian Oil Cos 


Gulf 

Cities Service 
McColl-Frontenac 
British American 
Atlantic 


Socony Mobilt 
Anderson-Prichard 
Shamrock Oil & Gas 
S.0. California 

$.O. Ohio 





Sun 
Plymouth O 
Creole 
Sunray Mid * ntinent 


The Texas Co 


Sinclair 

$.O New Jersey? 
Continental Oil Co 
Union of California 
Signal Oil & Gas 


Seaboard Oil 
Shell 

Pure 
Tidewater 
Ohio Oj 


Phill ps 
S , Indiana 
Texas Pacific Coc 








Gulf Oil's ‘spreading the risk 
tivity last year is the leading exar 
ple of new industry stress on divers 


Oil companies in Canada expect fication 
to make another good showing this t 


year. ‘ 


48 / MANAGEMENT 





A PRIME OUTLET FOR 
GOOD PUBLIC RELATIONS 


and a desperately-needed public service 


One of the most effective public relations 
jobs even accomplished Was achies ed last 
vear by hundreds of companies and indiy id- 


ual businesses of every size. 


These COMP anes have been helping to 
sustain an advertising campaign that) per- 
forms a desperately -needed public service: 
It shows the American people how to drive 
to stay alive. It also portrays the almost 
unbelievable faet that more than 10.000 
men. women and children were killed = in 


trafhie accidents last vear—and tells what to 


do to he ly) stop highway hou ice 


Die AM Palen Was prepare dbv avolunteer 
acdye rlising ageney in cooper ition with The 


Advertising Counciland The National Safety 


Council. But the over ten million dollars 
worth of time and space which carry the 
messages to the public was contributed by 
media owners or sponsored by business or- 


ganizations. in the public interest. 


Your own plans may readily permit the 
inclusion of such advertisinge—both from the 
view of the vital publie service it would per- 
form. and the inealeulable eood will it would 
promote for your name, your company. and 


vour product or service. 


lo find out how easily vour own program 
with this nattonwide effort. and for 

wy on who. what. when and 

invite vou to write to The 


unetl. Chicago 11. Illinois. 
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Eastern fair-trade gasoline prices are slipping... 





Prices Are Fair Trade Minimum Retail (ex. tax) 


ANCE ©) PETR EUM WEEK 








Will Fair Trade Pricing Hold Up? 


‘ , 
The itt f ga ne fair trad: 


ng seems to be about as uncer nter 


f & 
tain as next weeks weather. The un 
known forecast th apparent 
slipping of fair raq prices force 


marketers to abandon the system? 


On the other hand, fair trade ap 
pears to be holding its own in New 
Jersey, traditionally the scen 
bitter price wars. 


\ | 
\ I 


dropped fair 
Inia, leaving only 
trading in the 


P 
+ 


Many marketers attribute much 
fair trade's shakiness to th: good 


[ MARKETIN 





therwise 


Most marketers say that they don't 
know what will happen to fair trade 
but they wish that they did. 

\ gooe Wal ( pan 

that fa 


Ih 


What’s New 


IN MARKETING 


Socony is Cleared 


Socony Mobil Oil Co. has been 
cleared of gasoline price-fixing 
charges in the long, drawn-out Bos 
ton antitrust drive P\\ \l 


The House small business subcom 
mittee on distribution w conduct 
hearinas in six cities during April and 
May, devoted to problems of sma 


o1l marketers. 


Shell Oil Co. and twe 
ngton, D. C., retail cus 
denied Federal Trade 
charges of price discrimir 
violation of the Robinson-P 


Act 


Continental Oil Co. this week in 
troduced its new Conoco Royal, an 
upgraded premium, and announced 
that it would stick to two grades 


++ Poe 


1] 


PETROLEUM WEEK 


STOP PUTTING 


“CASH ON THE 
BARRELHEAD” 


FOR COSTLY, BULKY 
MARKING EQUIPMENT 


USE 


ROL-IT-ON 


ROLLER STENCIL PROCESS 





; | 

CHECK THESE ADVANTAGES | 

YOU GET WITH ROL-IT-ON om 
Low Equipment Cost 


No Upkeep Problems 


Convenience of 
Operation 


Elimination of 
Explosion Danger 


Excellent Marking 
Results 


rHE WHOLE STORY 
MAIL THIS COUPON 


Dia 


I Herrin, Illinois 


oO. Box 269 


GENTLEMEN: Please send me more info 


on Rol-It-On drum head stenciling 
Is \MI 
lFIRM 
\uirnt 
| ADDRESS 


MARKETIN 
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Proposed Crude Outlets to Gulf 


Aneth Field 


! Texas-New Mexico 
Pipe Line Co’s 


Proposed 
West Texas to 
Gulf Trunk 








NEW LINE out of neth, with or without joining | 


Another Four Corners Outlet 


Texas-New Mexico Pipe Line Co 
is proceeding with its own plan to 
tap the Four Corners area 


| \ 


Initially the new $25-million, 50.( 


b/d line from the Four Corn 


be tied in with existing facili 
of Ja , 


7 


Last week, Texas-New Me xICC 
2 right of-way 
{ 


awarded contracts f 
survey. And pipe and storage facili 
ties have been lined up on tentativ: 
delivery schedules 

. Or ws 


The Texas-New Mexico prc 


the second to be firmed up as 


‘ 
outlet for Four Corners crud 


Ss! ( ( 
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Heavy Crude 
Piped in Water 


( F ~ er hae r 
with water tion 





° 
Six terminalis at 5;key-market PORT OF NEW YORK (Carteret, PORT OF HOUSTON (Galena 
locations with over 14,000,000 N. J.) PORT OF NEW ORLEANS Park and Pasadena, Texas) 
barrels capacity: (¢cT-T-7- Me at-)-) Se PP Ota i los Vcles CORPUS CHRISTI, TEXAS 
ILLINOIS (Bedford Park) 


ot TT 
pl 
Ameri 


structed 10, 


A specially- 


with rubber-] 


acl 


shipments 


GENERAL AMER 


Vv ae 
| a division of GENERA 


L AMER TRANSPORTATION CORPORATION 
135 South La S . 





ON! ‘3e8ni-xaL 


What’s New 


IN TRANSPORTATION 


More Sausage Interest 


A German engineer has spelled 
out some refinements to the idea of 
using towed, oil-filled ‘sausages’ in 
stead of tankers. 

| : ea 


1 Natural Gas Co. is trying 
medium-horsepower, turbo 
engine compressor at 

ring station at Muncie 


Gov t Needs Storage 


The government's Military Petre 
eum Supply Agency wants to hear 
from operators of storage facilities 
and drum-filling plants who might be 
interested in five-year contracts 


IN \ | 
f \IPSA 


nas aecidea ft 
en tankers 


Shell Oil Co. now directs all of its 
product pipeline operations east of 
the Rockies from its new headaquar 
ters building in indianapolis, Ind. 
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N. J. McNeill 


N. JOHN McNEILL 
C. BERRY 


COLES Ss. TINKLER 


GEORGE B. JENKINSON 


TIDEWATER OIL CO 


Lyle C. Pratt, Bernard E. Woo 
Russell S. Pease Louis G. Ful 


William F. Limber 


Edward F. Naus, Earl J. Borde 
John J. Scott, { t 


ERVIN C. DREBLOW 


Crawford 


ild A Hagen 


STANLEY L. WESTLAKE 
DAVID H. LEVY 


) 


Fred H. Pennington, : 
L. E. Frensley, t 
Clarence S. Cone 


A. R. EIMER 


Cc. V.. Lane, 
W. H. Klarquist 
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R. C. Berry 
ROBERT 


WILLIAM H. QUAY 
Roy W. Engle 


WILLIAM D. ELLIOTT 


T. P. O'Neill 


DR. FRANK E. BYRNE 


J. BURTON HALL 


Willard T. Youn; 
A. Butterfield 


. a 
( B. W illace a H. Truc 
MAGNOLIA PETROLEUM CO 


Gex ree J Gregor 
R. G. Sanders 


Charles B. Wallace 


ee 


AMERICAN PETROLEUM INSTI 
TUTE 
John Payne, () >. © 
Oliphant, ( 
Earle Hellums, 


Joseph S. Morris, 


DR. R. L. SLOBOD 


GEORGE D. GAVIN ha 


i 


Thomas J Kroetch 


( t to Wal- 


ter Brunn, 


THOMAS J. BOWES 


1] 


Joseph P. Wisdon 
t t Woodruff 
Kelly John A. Jones 


JOHNSTON, 


Alan Antweil 


G }. Gre wor R. G. Sanders 
True 


Guy L. Tate, | tir 

et John W. Newton 
I M 1. M. W. Patterson 
E. J. Wacker, Jr., © be 


a 
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GEORGE FF. GI 


W. A. SEARS, JE 
LARSEN 


JOHN H 


ROBERT W. MALLORY 


mes A. Master 


son 


HENRY E. MEADOWS 


R.A 


Estes 


WARREN R. OATES 


SAM BROWN 


L. B. MANLEY 


JERRY GIESLER 


J. R. CARROLI 
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RAY SING, 


RAWLSTON D. PHILLIPS 


S. Phillips 


Richard M. Mills 
Arthur C. Rhyne 


STIRLING PRICE 


WALTER DANNENBAUM 


W. SAMUEL CARPENTER 


David H. Cor 


-d R. Mullis 


- 
— 
F 


W.S 


Carpenter 


L. WAYNE HICKS 


| 


i 


I] 





PETROLEUM WEEK’S 


MILLIONS OF bbi 











DISTILLATE 
2-F DEMAND 








Supplv-Demand Figures for March 
March % Change ? manths % Change 
1957 from yeor ag 1957 from year ag: 
Total Deman bE 6| 4 
exe 
Gasoline 
Distillates 


Residua 


Total Supply 
Domes? Cruds 
Nat. Gas 

Liquids 
Tota 


fr) . 
Vor 


mp + 














CRUDE RUNS )--~ STILLS 
— 


CRUDE PRODUCTION 


CRUDE PROD 

Latest week 3¢ uroj 
Previous week 

ear 





pe a cee ae ee | 





ste. TOTAL IMPORTS 


s+ CRUDE IMPORTS 





J M A M J 


MILLIONS OF bbi 





+ 


GASOLINE 


200 ma 


DISTILLATE 


SO-F RESIDUAL 
30.1 2 es | SS ee a 


D J F M A M J J A 
1956 1957 ——— 
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Total demand for petroleum in the first 
quarter averaged about 700,000 b/d be- 
low earlier expectations. 


; 
\ 


CRUDE IMPORT 
_atest week 
Previous week 


The 5.3°/, year-to-year gain in March 
demand was the smallest of the first three 
months, based on preliminary data. 


THOUSANDS 


Ss - 
} 
4, ROTARY RIGS RUNNING 


Latest week -908 
Previous week 2.621 
Year ago 80 


SE 


J A Ss 





The 
Market 


Trend 


Black Oil 


Coverage: 


Safest 
Gallonage: 


Gasoline— 
Still a 


Sleeper: 





Oil Marketing: More Art than Science 


There’s a lot of bluffing going on in the markets right now. Sometimes 
it will work; sometimes, it won't. 


It’s almost a dead certainty that Gulf Coast refiners are bluffing when 
they hold to 10.25¢ for No. 2 fuel in cargo lots. This price is on a par with 
truck-lot prices in Chicago. In fact, a ver in the uthwest probably 
could do better picking up off id 
back-hauling to New Orleans. 
cards, seemingly at complete eas« 


This week nobody really believed the international oil companies when 
they said they were not interested in tanker charters. But they gave 
convincing story. Suez was about to open. Spring arming up Europe 
And even though the insid 
panies eagerly wanted coverag: 
astute charter managers wer 
much as 50¢ a ton—a very 
on a 40,000-ton tanker). 


Theres’ a lot of bluffing on the imports question, too. Som« 
oil-for-Europe companies are talking up thé ea that tl 
Middle East Emergen y tanke 


shipping Persian Gulf crud 


And this week an eastern major didn’t fool anybody when it sent one 
of its top foreign experts out to California. The reas | 
might be that a new importat 
was that the major was 
domestic operations to the West 


Then, of course, there’s the time-honored bluff that goes on in mar- 
kets all the time. This week, for exar 3 er explained carefull 
that his heavy fuel posit o 
short.”” What he’s probably 


but I’m not yet ready toc 


Argentina got ample ver 
(PW—Mar.22’57,p79)., : 
oil offerings wert 


f.o.b. the U.S. Gi 


The bids will take a 
nod will go to sterling 


suppliers of heavy fuel 


Lots of deals are cooking 
thus giving guaranteed ¢ 
to buy Arguls Gas & Oil Sal 


upcoming trades that w 





The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of April 1 


KEY PRICKS—REFINED PRODUCTS 


wl 


Western Hemisphere 


US. Gult Coast, Cargoes 
(, . t I i 
q, 

Kerosin 

Ileatn 

( 

| 


Carribbean, cargoes 
\vs c; 


1 


( 
( 
( 
Gc 
K 
1] 
( 
| 


( 
New York Harbor, barges 
kK 
Heat N 
| \ 
Okla-Group 3, northern, shpt, bulk 
C p 


kK 
Hleatin \ 
buel N 
Chicago, bulk 
( , 
Heating oil, No. 2 10.25]-11.15 
| N 
Los Angeles, rack 
C , \ 
1) f rs 
Light 1 PS 
1] fuel, PS 4 
Natural Csasoline. Csrade 
hOB G 
LOB B 
1. P-Gas—Propane 
( )} (; 
Penna Latbes 
Bi ls 
Nlid-Continent Lubes, Tulsa basis 
ee ey ' 
Neutral 1 
Csulf Coast Lubes 
B lit ti 


Ni 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
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AROUND THE WORLD 


i 
7 


ond National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 
tial ] t iV. appli 
Western Hemisphere 


United States (at the well) 


\\ 

\\ é 
Canada (flat prices, at the well) 
\ Stony 1 \lt 

\\ \lt 


\l 


| 
I 
] 
S S 


Venezuela (Cargoes, FOB lifting port designated) 


Eastern Hemisphere 


Nliddle East, Persian Gulf (Cargoes, FOB lifting port 
\ } } R 
5 | 
+ } | \l 
\ 


kK { \l 
( Dit ; + | S 
Nliddle East, Eastern Mediterranean 
\ « 
Ban 
lar East. Cargoes, LOB Lutong, Sarawak 
\ | t 7 


KY PANKER RATES 

| ist iw ton, We 
U.S. Gulf-N. Y., clean (USMC 445%) $4. 13} 
U.S. Gulf-N. } t LIS NIC {65 
NWI-USNH, dirty (USMC +20°o) $3. 24| 
NWI-UK /Cont., dirty (Scale , Fae 57 4|* 
P.G.-UK/Cont., dit Scale >255/10 
Persian Gulf USNH USMC -++100%) $25.4 


Ste ee} ( ri f Good Hops Ou 1 


USM 45 2) $3.11 USM(¢ 
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HOWARD E. STROHMAIER ALFRED R. SMITH 


DISPLAYED RATE 

s $12.60 per h for Equig 

s Opportunity adver 
ontract basis. Contract rate 


rate 
g oppear 


$17.05 pe 


JOHN YERGER 

UNDISPLAYED RATE 
Minimum 3 lir To fig 
t 5 average word 


HOGAN ” 
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OSITION WANTED. Undisplay 

payable in adv 


a e ar 


THOMAS M 
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ALS, $1.50 cents 
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NEW ADVERTISEMENTS 
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HARRY A. RILEY, JR 
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EDWARD W. UPTON 


POSITION VACAN 
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UTAH OIL LEASES 


MASTERSON COYLE 








CUNNINGHAM 
| PROFESSIONAL 
SERVICES 








ALTFILLISCH Bullock & Hughes 
Petroleum Geologists Ltd. 


in Geological Exploration 
in the World 


MICHAEL D 
Specializing 
by Helicopter Anywhere 
Vancouver, Canada Calgary, Canada 
Phone TA 7916 Phone 64523 








VENEZUELAN OIL 
SCOUTING AGENCY 


REPORTS—Maps—Newsletter 


N. VanMiddlesworth 
Phone: 54 48 02 


C. DANA McCOY 





Cable: VOSA, Caracas 
Mail: Apartado 3963 
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AS THE EDITORS SEE IT 





\n App “al to Reason 





powerful one-two punch for “reluctant” formations 


water-thin fl 


ACID PE TROFRAG 


rns easily to the well 


efits of acidizing and tra 
with your Dowel] 


formations it has given 
1 nee 


either tracturing or acidizit 


Since Acid Petrott 


intensifying 
4 Ps 
‘aii LISc?¢ 4) 
the requirements of your well 


doot 
is inherent in Acid Petrotrac 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 








Right Time to Make Time 


at above-zero was due to Kellogg’s ability tocreate an environment 
workers’ hand in which men and equipment could work. Special 

ynstruction crew heating and sheltering — devised by 

Kellogg, made it possible to capitalize on the 


| slack in demand for skilled labo 


other building 

Canadian Kellogg sona 
ind portant was Kellogg's ability to have 

»f material available on time at the righ 


2 months, despite weat 


rts sett: 
in-uws 


KOMAMaOMeMameme me eens: 


ter. Inset is a section of the Kellogg-de 


for sulphur ac 


n mid-win 
high pressure re ng process nits built by Kellogg are 
and operated by Commercial Solvents Corpo 


n when 


snt for Northwest Nitro-Chem 


CHEMICAL PROCESS DIVISION 
W. KELLOGG COMPANY 


711 THIRD AVENUE, NEW YORK 17, N. Y. 


THE M. 





